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CERTIFIED PUBLIC ACCOUNTANTS 

INDEPENDENT AUDITORS' REPORT 

Town Board Members 
Town of Huntington Local Development Corporation 
Huntington, New York 

Report on the Financial Statements 

We have audited the accompanying financial statements of the Town of Huntington Locql Development 
Corporation (the 11 0rganization"), a blended component unit of the Town of Huntington, New York, as of 
and for the year ended December 31, 2018, and the related notes to the financial statements, which 
collectively comprise the Organization's basic financial statements as listed in the table of contents. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 

Auditors' Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States. Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the financial statements are free from 
material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the Auditors' judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error. In making those risk assessments, the auditor considers internal control relevant to the 
Organization's preparation and fair presentation of the financial statements in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion 
on the effectiveness of the entity's internal control. Accordingly, we express no such opinion. An audit 
also includes evaluating the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluating the overall presentation of 
the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinions. 
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Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of the Town of Huntington Local Development Corporation , which is a blended 
component unit reported as a nonmajor governmental special revenue fund of the Town of Huntington, 
New York, as of December 31, 2018, and the changes in financial position for the year then ended, .in 
accordance with accounting principles generally accepted in the United States of America . 

Emphasis of Matter 

As discussed in Note 1, the financial statements present only the Town of Huntington Local 
Development Corporation, which is a blended component unit reported as a nonmajor governmental 
special revenue fund of the Town of Huntington, New York, and do not purport to, and do not, present 
fairly the financial position of the Town of Huntington, New York, as of December 31, 2018 and the 
changes in its financial position for the year then ended in accordance with accounting principles 
generally accepted in the United States of America. Our opinion is not modified with respect to this 
matter. 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the management's 
discussion and analysis as listed in the table of contents be presented to supplement the basic financial 
statements. Such information, although not a part of the basic financial statements, is required by the 
Governmental Accounting Standards Board, who considers it to be an essential part of financial 
reporting for placing the basic financial statements in an appropriate operational, economic, or historical 
context. We have applied certain limited procedures to the required supplementary information in 
accordance with auditing standards generally accepted in the United States of America, which consisted 
of inquiries of management about the methods of preparing the information and comparing the 
information for consistency with management's responses to our inquiries, the basic financial 
statements, and other knowledge we obtained during our audit of the basic financial statements. We do 
not express an opinion or provide any assurance on the information because the limited procedures do 
not provide us with sufficient evidence to express an opinion or provide any assurance. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated April 16, 
2019, on our consideration of the Organization's internal control over financial reporting and on our tests 
of its compliance with certain provisions of laws, regulations, contracts, and grant agreement and other 
matters. The purpose of that report is to describe the scope of our testing of internal control over 
financial reporting and compliance and the results of that testing, and not to provide an opinion on the 
internal control over financial reporting or on compliance. That report is an integral part of an audit 
performed in accordance with Government Auditing Standards in considering the Organization's internal 
control over financial reporting and compliance. 

Hauppauge, New York 
April 16, 2019 
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TOWN OF HUNTINGTON 
LOCAL DEVELOPMENT CORPORATION 

MANAGEMENT'S DISCUSSION AND ANALYSIS 

This discussion and analysis of the Town of Huntington Local Development Corporation's 
(the "Organization") financial performance provides an overview of the Organization's financial activities 
for the year ended December 31, 2018. Please read this in conjunction with the financial statements and 
the accompanying notes to those statements. 

FINANCIAL HIGHLIGHTS 

• The Organization's total assets decreased $14,676 during the calendar year 2018. The 
decrease is primarily related to the $16,000 cost incurred in 2018 for a topographical survey 
regarding the feasibility of a Huntington Village parking garage. 

• As of December 31, 2018, the Organization reported a fund balance of $277,886. 

FINANCIAL STATEMENTS 

The financial statements presented herein include all of the activities of the Organization. 

The financial statements have been prepared on the modified accrual basis of accounting. Under that 
basis of accounting, revenues are recorded when measurable and available. Available means collectible 
within the current period or within 60 days after year end. Expenditures are generally recorded when 
incurred. 

The notes to the financial statements provide additional information that is essential to a full 
understanding of the data provided in the financial statements . These notes can be found immediately 
following the financial statements. 

BALANCE SHEETS 

The following is a summary of the Organization's balance sheets as of December 31 : 

2018 2017 

Total Assets $ 277,886 $ 292 ,562 

Total Fund Balance $ 277,886 $ 292,562 

Dollar 
Change 

$ (14,676) 

$ (14,676) 
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TOWN OF HUNTINGTON 
LOCAL DEVELOPMENT CORPORATION 

MANAGEMENT'S DISCUSSION AND ANALYSIS 

STATEMENTS OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE 

The following is a summary of the Organization's revenues, expenditures, and changes in fund balance 
for the years ended December 31 : 

Dollar 
2018 2017 Change 

Revenues $ 3,933 $ 3 ,291 $ 642 
Expenditures 18,609 27 ,844 (9,235) 

Change in Fund Balance (14 ,6 76) (24,553) 9,877 

Fund Balance - January 1 292,562 317,115 (24,553) 

Fund Balance - December 31 $ 277,886 $ 292,562 $ (14 , 676~ 

REQUESTS FOR INFORMATION 

The financial report is designed to provide a general overview of the Town of Huntington Local 
Development Corporation, a component unit of the Town of Huntington, New York's finances. Questions 
concerning any of the information provided in this report or request for additional information should be 
addressed to: Executive Director, Town of Huntington Local Development Corporation, 100 Main Street, 
Huntington, New York 11743. 



ASSETS 

Cash 

FUND BALANCE 

Unassigned 
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TOWN OF HUNTINGTON 
LOCAL DEVELOPMENT CORPORATION 

BALANCE SHEET 
December 31, 2018 

Total Assets 

Total Fund Balance 

See notes to financial statements. 

$ 277,886 

$ 277,886 

$ 277,886 

$ 277,886 
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TOWN OF HUNTINGTON 
LOCAL DEVELOPMENT CORPORATION 

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE 
Year Ended December 31, 2018 

Revenues 

Fee income $ 3,000 
Use of money and property 933 

Total Revenues 3,933 

Program Service Expenditures 

Professional fees 2,500 
Program support 16, 109 

Total Program Expenditures 18,609 

Net Change in Fund Balance (14,676) 

Fund Balance - January 1 292,562 

Fund Balance - December 31 $ 277,886 

See notes to financial statements. 



- 7 -

TOWN OF HUNTINGTON 
LOCAL DEVELOPMENT CORPORATION 

NOTES TO FINANCIAL STATEMENTS 

1. ORGANIZATION AND PURPOSE 

Organization 

The Town of Huntington Local Development Corporation (the "Organization") was incorporated on 
April 7, 2010 under Section 1411 of the Not-for-Profit Corporation Law of the State of New York. 
The mission of the Organization is to conduct activities that will relieve and reduce unemployment, 
promote and provide for additional maximum employment, improve and maintain job opportunities, 
lessen the burdens of governments and act in the public interest by providing access to low 
interest tax exempt and non-tax-exempt financing for eligible projects. The Town of Huntington 
Town Board members constitute the Organization's directors, and accordingly, the Organization's 
management is designated by the Town Board sitting as directors of the Organization. The Town 
Board is completely accountable for fiscal matters and the Town is the sole member of the 
Organization. The Town of Huntington is not liable for the Organization's bonds or notes. 

The Organization is a blended component unit of the Town of Huntington, New York (the "Town") 
and is reported by the Town as a special revenue fund. These financial statements present only 
the Town of Huntington Local Development Corporation, and do not purport to, and do not present 
fairly the financial position of the Town of Huntington, New York, as of December 31, 2018 and the 
changes in its financial position for the year then ended in conformity with accounting principles 
generally accepted in the United States of America . 

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The financial statements of the Organization have been prepared in conformity with accounting 
principles generally accepted in the United States of America ("GAAP") for governmental units. 
The Governmental Accounting Standards Board ("GASS") is the standard-setting body for 
establishing governmental accounting and financial reporting principles. The more significant of 
these accounting policies are as follows: 

A. Basis of Accounting 

The Organization uses the current financial resources measurement focus and the modified 
accrual basis of accounting. Revenues are recorded when measurable and available. Available 
means collectible within the current period or within 60 days after year end. Expenditures are 
recorded when the related fund liability is incurred. General capital asset acquisitions are 
reported as expenditures. 

The modified accrual basis of accounting does not reflect any long-term assets or long-term 
liabilities of the Organization in the accompanying financial statements. These amounts are 
reflected in the government-wide financial statements of the Town. 

8. Cash and Cash Equivalents 

For purposes of the financial statements, the Organization considers all highly liquid cash 
accounts and other temporary investments of three months or less as cash equivalents. 
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TOWN OF HUNTINGTON 
LOCAL DEVELOPMENT CORPORATION 

NOTES TO FINANCIAL STATEMENTS 

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

C. Fund Balance Classifications 

The financial statements report fund balance classifications according to the relative strength of 
spending constraints placed on the purpose for which resources can be used, as follows: 

Nonspendable - Includes amounts that cannot be spent because they are either in a 
nonspendable form or legally or contractually required to be maintained intact. This includes 
fund balance related to inventories, prepaids, long-term loans and notes receivable and 
property held for resale (unless the proceeds are restricted, committed or assigned). The 
Organization has no resources that meet this criterion. 

Restricted - Includes amounts that can be spent only for specific purposes stipulated by 
constitutional provisions, enabling legislation or external resource providers such as 
creditors, granters, contributors or laws/regulations of other governments. The Organization 
has no resources that meet this criterion. 

Committed - Includes amounts that can be used only for the specific purposes pursuant to 
constraints imposed by a formal action of the Board, the highest level of decision-making 
authority. These constraints can only be removed by the same formal action of the Board. 
The Organization has no resources that meet this criterion. 

Assigned - Includes amounts that are constrained by the Organization's intent to be used for 
specific purposes, but do not meet the criteria to be classified as restricted or committed. 
The entity Board is not required to impose or remove the constraint. Assignments cannot be 
made if it would result in a negative unassigned fund balance. The Organization has no 
resources that meet this criterion . 

Unassigned - Reports a deficit fund balance, resulting from overspending for the 
Organization's specific purpose for which amounts are otherwise constrained. 

D. Estimates 

The preparation of the financial statements in accordance with accounting principles generally 
accepted in the United States requires management to make estimates and assumptions that 
affect the amounts reported in the financial statements and accompanying notes. Actual results 
could differ from those estimates. 

E. Income Taxes 

The Organization is a not-for-profit public benefit corporation and is exempt from income taxes 
under the Internal Revenue Code. 

F. Conduit Financing 

Conduit financing is a financing arrangement, whereby a government or other qualified agency 
may use its organizational status to effect the terms of, and lessen the cost for, issuance of 
fixed-income securities from the private lending market to fund a non-profit organization's large 
capital project or refinance its existing debt. The debt is then repaid by the non-profit. The 
issuer may bring about conduit financing for those activities (i.e., economic development, 
housing, health facilities, etc.) that have a general public purpose and are consistent with the 
Organization's objectives as determined by its Board of Directors. 
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TOWN OF HUNTINGTON 
LOCAL DEVELOPMENT CORPORATION 

NOTES TO FINANCIAL STATEMENTS 

3. REVENUE BOND TRANSACTION 

Bonds authorized by the Organization and issued through various lending institutions are 
designated as special obligations of the Organization and payable solely from the revenues and 
other assets pledged as collateral against the bonds. The Organization's right, title and interest to 
the property are assigned to a trustee until such point in time as the construction of property 
improvements has been completed or satisfaction of the obligation has been effected in full. The 
Organization does not act as a guarantor in the event of collateralized properties and revenues as 
specified in the applicable financing agreement are insufficient to meet debt service requirements. 
Additionally, in each of these financings, the Organization has assigned all rights to receive certain 
revenues derived with respect to the facilities it has financed to the holders of the revenue bonds. 
As a consequence, the Organization does not reflect such bonds or related properties on its 
financial statements. Local development revenue bonds authorized by the Organization and 
outstanding at December 31, 2018 totaled $45, 711 ,000. 

4. CONCENTRATION OF CREDIT RISK 

At December 31, 2018, the carrying amount of the Organization deposits was $277,886. Bank 
deposits as of December 31, 2018 were fully insured under FDIC insurance. 

5. RELATED PARTY TRANSACTIONS 

The Organization is related through common management with the Town of Huntington. The Town 
Board serves as Directors of the Organization. The Town of Huntington provides certain 
administrative and management services to the Organization. The costs of these services are not 
reflected in the accompanying financial statements. 

6. NEW PRONOUNCEMENT 

The Organization has adopted all of the statements issued by the Governmental Accounting 
Standards Board ("GASS") that are applicable. The implementation of the new standards had no 
impact on the Organization's financial statements. 

7. SUBSEQUENT EVENTS 

The Organization has evaluated subsequent events through the date the financial statements were 
available to be issued. The Organization has concluded that no additional subsequent events have 
occurred that require recognition or disclosure. 
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CERTIFIED PUBLIC ACCOUNTANTS 

INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING 
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL 

STATEMENTS PERFOMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

Town Board Members 
Town of Huntington Local Development Corporation 
Huntington, New York 

We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the financial statements of the Town of 
Huntington Local Development Corporation (the "Organization"), a component unit of the Town of 
Huntington, New York, which comprise the balance sheet as of December 31, 2018, and the related 
statement of revenues, expenditures and changes in fund balance for the year then ended and the 
related notes to the financial statements, and have issued our report thereon dated April 16, 2019. 

Internal Control Over Financial Reporting 

In planning and performing our audit of the financial statements, we considered the Organization's 
internal control over financial reporting (internal control) to determine tile audit procedures that are 
appropriate in the circumstances for the purpose of expressing our opinion on the financial sta tements, 
but not for the purpose of expressing an opinion on the effectiveness of the Organization 's internal 
control. Accordingly, we do not express an opinion on the effectiveness of the Organization 's internal 
control. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a 
combination of deficiencies, in internal control , such that there is a reasonable possibility that a material 
misstatement of the entity's financial statements will not be prevented, or detected and corrected on a 
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control 
that is less severe than a material weakness, yet important enough to merit attention by those charged 
with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any 
deficiencies in internal control that we consider to be material weaknesses. However, material 
weaknesses may exist that have not been identified. 

BEYOND THE NUMBERS... ..-

ALB RECHT, VIGGIANO, ZURECK & COMPANY, P.C. 

245 PARK AVENU E, 39TH FLOOR 
NEWYORK,NY 101 67 

T: 21 2.792.4075 

25 SUFFO LK COU RT 
HAUPPAUGE, NY 11788-3715 

T: 631.434.9500 F: 631.434.951 8 
www.avz.com 

INDEPENDENT MEMBER OF BKR INTERN ATIONAL 



- 11 -

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the Organization's financial statements are 
free from material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts, and grant agreements, noncompliance which could have a direct and material 
effect on the determination of financial statement amounts. However, providing an opinion on 
compliance with those provisions was not an objective of our audit, and accordingly, we do not express 
such an opinion. The results of our tests disclosed no instances of noncompliance or other matters that 
are required to be reported under Government Auditing Standards. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the 
Organization's internal control or on compliance. This report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering the Organization's internal control and 
compliance. According, this communication is not suitable for any other purpose. 

Hauppauge, New York 
April 16, 2019 
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CERTIFIED PUBLIC ACCOUNTANTS 

INDEPENDENT AUDITORS' REPORT ON COMPLIANCE 
WITH THE ORGANIZATION'S INVESTMENT POLICY 

Town Board Members 
Town of Huntington Local Development Corporation 
Huntington, New York 

Report 

We have examined the Town of Huntington Local Development Corporation's (the "Organization") 
compliance with the Organization's investment policy during the period January 1, 2018 through 
December 31, 2018. 

Management's Responsibility 

Management is responsible for the Organization's compliance with their investment policy. 

Auditors' Responsibility 

Our responsibility is to express an opinion on the Organization's compliance based on our examination. 
Our examination was conducted in accordance with attestation standards established by the American 
Institute of Certified Public Accountants and, accordingly, included examining, on a test basis, evidence 
about the Organization's compliance with those requirements and performing such other procedures as 
we considered necessary in the circumstances. We believe that our examination provides a reasonable 
basis for our opinion. Our examination does not provide a legal determination on the Organization's 
compliance with specified requirements. 

Opinion 

In our opinion, the Organization complied, in all material respects, with the aforementioned 
requirements during the period January 1, 2018 through December 31, 2018. 

Other Matters 

This report is intended solely for the information and use of the Board, management of the 
Organization, and the New York State Comptroller's Office and is not intended to be and should not be 
used by anyone other than these specified parties. 

Hauppauge, New York 
April 16, 2019 
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